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QUESTION ONE (COMPULSORY)

(a) Define the term “banker” under Banking Law [1 Mark]
(b) Outline the relationship between a banker and his customer [12 Marks]
(c) Discuss the legal consideration underlying the following:- [12 Marks]

I. Husband and wife joint accounts
ii. Minors and married women
iii. Trustees and administrators

QUESTION TWO

(&) Under what circumstances can the relationship between a banker and customer be terminated
[3 Marks]
(b) Write short notes on “paying banker”. What are the obligations of paying banker [12 Marks]

QUESTION THREE

(a) “Central Bank of Kenya is the apex bank...” Explain the various functions of the Apex Bank of a

nation. [8 Marks]
(b) Besides accepting deposits and making advances, banks render certain subsidiary services to their
customers “Justify the statement. [7 Marks]

QUESTION FOUR

(@) “The relation between a depositor and the bank is that of a creditor and debtor. Discuss [10 Marks]
(b) What do you understand by the terms; pledge, mortgage and Hypothecation? Differentiate between
hypothecation and pledge [5 Marks]

QUESTION FIVE

(a) What do you mean by electronic fund transfer? [1 Mark]
(b) Explain various advantages and disadvantages of electronic fund transfer [10 Marks]
(c) “A company can be liquidated by compulsory method”. Justify the grounds of compulsory
liquidation of a company [4 Marks]
QUESTION SIX

Write short notes on the following:-

I Bank Secrecy Act [2 Marks]
ii. CBK’s meeting [2 Marks]
iii. Banker’s loan [2 Marks]
iv. Grounds of termination of a chairperson [3 Marks]
V. External relation with other specified banks [2 Marks]
Vi, Licensing of institutions [2 Marks]
Vil. Bankruptcy of a customer [2 Marks]
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