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QUESTION ONE (COMPULSORY)

(a) Discuss the functions of central bank in economic development
(b) Define the following terms
I.  Banking
ii.  Demand deposits
iii.  Near Banks
iv.  Bank Overdraft

(c) Explain the functions of commercial banks
QUESTION TWO

(a) Discuss the key challenges banking industry in Kenya is facing

(b) Outline the main banking operations
QUESTION THREE

(a) Describe the main sources of funds for commercial banks

(b) Explain the functions of a Trust Company
QUESTION FOUR

(a) Discuss the characteristics of Credit Unions

(b) Briefly explain the main characteristics of assets

QUESTION FIVE

(a) Explain the causes of financial distress and banking crisis in Islamic Banking

(b) Discuss the success criteria of Islamic Banks

QUESTION SIX

(a) What is the rationale for regulation of financial institutions central bank? Discuss

(b) Outline and explain the manner in which advancing of loans is done
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